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Marginal Analysis
Marginal cost and margin benefit are the measures of how cost and value changes. Marginal benefit represents the measurement of value on the consumer's end while marginal cost represents the measurement of cost on the producer's end. The two concepts are crucial to companies in their processes such as manufacturing, pricing and marketing of different products (Moffatt, 2018). Specifically, the marginal benefit is a small but quantifiable change in favour of the buyer if they purchase an additional product or a service. Due to diminishing marginal utility, the marginal benefit tends to diminish as the buyer uses more and more of the same product. On the other hand, marginal cost is a small but quantifiable change of expenses to the benefit of the producer when they produce an additional unit (Moffatt, 2018). Generally, the marginal cost is realized when a producer has realized economies of scale, which is usually gained through increased level of production.  In this paper, I will provide two scenarios where I had to make economic decisions based on marginal analysis. Second, I will provide and analyze a scenario in which the government failed to make decisions based on marginal analysis.
  In 2016, during the long vacation, I was working with a company which paid its employees $5 for every hour from 12am-2pm and $7.5 every hour from 3pm-7pm. However, being a student and having other activities to accomplish, I calculated value for every hour of work as: working from 6am-8am; the value of time was $1, working from 8am-10am; the value of time was $1.5, working from 10am-11am; the value of time for an hour was $2, working from 11am-12pm; the value of time was $2.5, working from 12pm-1pm; the value of time was 3, working from 1pm-2pm; the value of time was $4, working from 2pm-3pm; the value of time was $4.5, working from 3pm-4pm; the value of time was $6, working from 4pm-5pm, the value of time was $9.5 and finally, working from 5pm-6pm, the value of time was $10. I had to make decisions on whether on the hours to trade-off my other activities for work. I decided to work all the hours where the marginal cost exceeded the marginal benefit, which was from 6am-4pm. I decided not to work from 4pm-6pm because the marginal benefit exceeded the marginal cost. In another scenario, I was in an apparel shop to buy a cap which was priced at $50. As I headed out of the shop, I spotted another cap. However, though much appealing, I could not pay another $50 for the cap. The seller decided to reduce the cost to $30 for the additional cap.
 In 2015, the Federal Reserve raised the interest rates a move which aimed at creating more jobs and boosting the economic growth of the nation. In raising the target rates, the cost of all other target rates such as car loans, credit cards, and mortgages automatically escalated. Lending is a crucial pillar of the economy, and a slight change contributes to the value of the dollar, the stock market and the job market (Moffatt, 2018). In this service, the marginal cost exceeded the marginal benefit. When interest rates are high, citizens will not borrow loans, and if they do, they will be coerced to pay higher profits. In my opinion, the Federal Reserve should not have provided the high rate loan since it might lead to a decreased labour market and subsequently resulting in low wages and discrimination. 
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